
BY CAROLYN SACKARIASON
Daily Press Staff Writer 

Facing its own economic uncer-
tainties, the City Council on Tuesday
decided against committing extra
funding to the school district.

The consequences of the coun-
cil’s inaction could be felt soon, as
a large, powerful group of school
supporters intend to move forward
with its plans to force a measure
onto November’s ballot that, if
passed, would require City Hall to
pay a minimum of $6 million a

year to the school district. 
School supporters waited anx-

iously in Council Chambers at
City Hall on Tuesday to hear elect-
ed officials’ response to their plan.
When it was finally discussed
around midnight, City Council
members agreed they can’t com-
mit to anything more than the $3
million City Hall currently con-
tributes. They said they hoped
they could give another $2.25 mil-
lion in one-time funds, as they’ve
done in the past, but given an
anticipated $4 million budget

shortfall this year, council mem-
bers are hesitant to commit.

“The $2.25 million doesn’t exist
in the real world right now,” said
Councilman Mike Feinstein.
“We’ve been there for the school
district because we have managed
our money well and we have gone
over and above that stability unlike
any other city has done, with the
exception of Beverly Hills.”

The goal of school supporters is
to provide a stable and predictable
source of funding to the district.
And while the City Council agrees
education is a top priority in Santa
Monica, it’s too soon to predict
whether City Hall will have
enough cash to hand over without“If women didn’t 

exist, all the money 
in the world would have

no meaning.”
– Aristotle Onassis
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QUOTE OF 
THE DAY

■ A woman was summonsed for

dangerous driving after she tied the
child's seat carrying her 20-month-
old infant to a backseat door to keep it
from swinging open (Perth, Australia).
■ About 50 inmates at a Portuguese

prison refused to eat special Christ-
mas lunches because the bread, usu-
ally freshly baked, was not, due to
bakeries having closed early the day
before (Belas, Portugal).
■ Police said a 29-year-old woman

ordered her 11-year-old daughter to
help her shoplift clothing, including
some items the woman later returned
to the girl as Christmas presents (Fort
Myers, Fla.).
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A scholarly site

Del Pastrana/Daily Press
Workers make progress on the new multi-million dollar library
on Sixth Street, which will take at least three years to complete.
The library will have an underground parking garage and plen-
ty of new amenities.

BY CAROLYN SACKARIASON
Daily Press Staff Writer

City Hall’s economic forecast is not as bleak
as it was a year ago, but dark clouds are still on
the horizon.

While last year’s $16 million budget short-
fall may appear to dwarf this year’s $4 million
deficit, economic uncertainty will remain a lin-
gering problem for city officials in the foresee-
able future.

“We are still not out of the woods,” said
Steve Stark, the city’s finance director, during
the City Council’s mid-term budget review on
Tuesday. “We continue to have challenges with
state funding for local communities.”

The City Council succeeded in closing its
deficit last year by cutting $8 million in expendi-
tures and finding another $8 million worth of rev-
enue, which came in the form of increased park-
ing fines and business license fees, among others. 

“Those were hard decisions to make, but it

created a much improved picture,” Stark told
the council. “That picture would have been
much more bleak had you not made those pol-
icy decisions.”

But because of the state’s ongoing budget
problems, Santa Monica will be forced to deal
with a loss of revenue stemming from sources
like the Vehicle License Fee. Stark predicts
Santa Monica’s budget deficit for 2005-2006
will swell to $5.6 million if no corrective meas-
ures are taken.

While current estimates indicate that the gap
is narrowing, it is believed that the shortfall
will extend several years beyond the original
estimate of three years. 

Crunch time for City Hall, public programs

BY CAROLYN SACKARIASON
Daily Press Staff Writer

Despite several failed attempts
in the past, the movement to pass a
living wage in Santa Monica is
once again underway.

Under a proposal unveiled on
Tuesday, all city workers and
employees employed by private
companies on contracts with City
Hall of $25,000 or more would get
paid a minimum of $11.51 an hour
and receive upgraded health benefits.

The proposal was one of the last
issues discussed by the City
Council at its marathon meeting on
Tuesday. The plan was introduced
at 12:50 a.m. by Vivian Rothstein,

director Santa Monicans Allied for
Responsible Tourism, who has
been a key player in several other
living wage proposals.

For nearly five years, SMART
has pushed for a “living wage” —

Ante up: Living wage
activists deal new hand

Council displays a fear of commitment
School activists ready
to tackle homework
BY MICHAEL TITTINGER
Daily Press Staff Writer

Frustrated with City Hall’s
reluctance to substantially
increase funding to its schools on
a permanent basis, a group of
school supporters are taking their
case to the people.

Residents of Santa Monica
will be hearing a lot about the
“Community for Excellent
Public Schools” in the weeks and
months to come, as volunteers of
the school-funding activist group

See CITY BUDGET, page 7

See ACTIVISTS, page 7See SCHOOLS, page 5

See LIVING WAGE, page 6

“We continue to have 
challenges with state funding

for local communities.”

— STEVE STARK
Finance director,

City of Santa Monica

“Workers who work
full-time shouldn’t

have to rely on public
assistance.”

— VIVIAN ROTHSTEIN
Santa Monicans Allied for

Responsible Tourism
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Santa Monica is currently bracing for
Gov. Arnold Schwarzenegger’s proposed
budget, which is expected to take away
local revenues. The state budget, as pro-
posed, will divert local property tax rev-
enue away in order to meet California’s
Prop. 98 responsibility to fund public
education. At a minimum, Santa Monica
will lose $775,000 in property taxes to the
general fund and $1.6 million to the
Redevelopment Agency, which was creat-
ed to rebuild the city following the 1994
Northridge earthquake.

Ironically, as the state shifts revenue from
the city to benefit schools, there is a local
attempt to mandate City Hall to give a mini-
mum of $6 million every year to the district.

In true City Hall fashion, the finance
department has suggested that it can actu-
ally lower the deficit by spending more
money. Stark said City Hall saved $5.7 in
one-time funds in its capital improvement
budget last year. He suggested to the
council that it spend that money on

improvements to the Santa Monica Pier, a
project that is estimated to cost $6 million.
Stark suggests this would eliminate the
need for ongoing revenues to pay for the
multi-year expense and enable City Hall to
shave $2 million off the budget shortfall.

As City Council began brainstorming
for ways to close the deficit, it found itself
in a familiar position this time of year —
listening for hours to members of the pub-
lic who pleaded to keep funding in place
for their pet programs.

More than 60 people spoke to the
council, asking for money from every-
thing to the historical society to the sym-
phony to playgrounds to more school
funding to the arts.

Afterward, each council member laid
out his or her priorities for the upcoming
year, making it clear that not everything is
going to get funded.

“We have to think about what we can
do with what we have,” said Councilman
Kevin McKeown. “The state isn’t there to
help us so we have to do it ourselves.”

gear up and try to rally support in
attempts to amend the city charter, and
force the City Council to cough up more
money for schools.

“We’ve heard them say some very nega-
tive things about the proposed amend-
ment,” noted CEPS co-chair Shari Davis on
Wednesday, “which is hard to understand.”

The proposed amendment would force
City Hall to forward no less than $6 million
of its annual revenues to the school district
— twice the regular $3 million contribution
— or about 4 percent of designated general
funds, whichever is greater. 

Also, funding to the district would be
modestly increased each year — but only
when the city’s revenues grow by at least
3.5 percent. 

However, in order to place the pro-
posed amendment on the November bal-
lot, the group must first collect 9,000 sig-
natures over the next three months.

“It looks like we’ll be hitting the streets
in the next week or so,” said CEPS
spokesperson Rebecca Soladay Kennerly.
“We’ll have a good discussion when we
meet again on Friday.”

Kennerly indicated that wording on the
petition was still being finalized and that a
strategy for gathering the 9,000 necessary
names — which amounts to approximate-
ly 100 a day — will be agreed upon by
week’s end. 

Still, CEPS members had been holding
out hope that the amendment and all the
mass signature-collecting would have been
rendered unnecessary, preferring to see the
City Council adopt a long-term plan that
would provide the school district with an
ongoing source of funding every year.

However, those hopes were dashed
during Tuesday’s exhaustive council
meeting, where members expressed hope
in matching last year’s $5.25 million con-
tribution to schools, but made no promis-
es. CEPS has had a hard time convincing
a wary council, many of whose members
took umbrage with the proposal when it
was filed earlier this month, that the
amendment is not intended to be a public
rebuke of their competence.

“This is a carefully constructed policy

that will benefit the community, the city
and its schools,” Davis said. “There’s no
need on the part of the city to be pitting
one another against each other. 

“This can be a very unifying policy, as
schools are the foundation for a strong
public policy.”

The mission to cull additional funding
for schools on a permanent basis has
proven to be a unifying experience for the
members of CEPS, a broad-based coali-
tion that counts as members such dis-
parate personalities as Santa Monicans
For Renters Rights party co-founder
Denny Zane and Chris Harding, a land
use attorney who often battles SMRR on
behalf of the business community.

The group consists primarily of parents
— those with children currently enrolled in
Santa Monica schools and those whose chil-
dren have already emerged from the system. 

The exact tactics CEPS plans to employ
to collect some 3,000 signatures a month
for the next three months have yet to be
agreed upon, but residents can expect to
hear from the lobbying group soon. CEPS
has been hard to ignore over the course of
the past two years since its inception.
Speaking at Tuesday’s council meeting on
behalf of the organization and its goal of
increased funding were superintendent of
schools John Deasy and Jose Escarce, pres-
ident of the Santa Monica-Malibu Unified
School District’s Board of Education.

CEPS has reportedly conducted exten-
sive research, including public opinion
polls via phone to gauge whether the com-
munity would support such a measure. 

“We had some really good speakers
(Tuesday) night,” said Davis, who admit-
ted she was heartened by the number of
non-member city residents who spoke to
the council in support of increased school
funding.

With more than a $350 million annual
budget, school supporters believe City
Hall can afford to continue its financial
commitment to the district. But they don’t
want to have to ask every year, hence the
charter amendment.

“CEPS is focusing on the positive,”
Davis said. “We’re doing this for the
schools, as well as the benefits it will pro-
vide to everyone.”
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School group focuses on
its next strategic move

City cuts will have to be made




